
ELLIOTT k, ELLIOTT, P.A.
ATTORNEYS AT LAW

721 OLIVE STREET

CQLI.MBIA, SQUTH CARQLINA 29205
sellinttAaellinttlaw. us $005: 90'7-C

ScoTT ELLIQTT TELEPHONE(803)771-OS55
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December 29, 2005

~D DELIVERY
Charles L. A. Ter rei, Esquire

Clrief Clerk and Administrator

Public Service Conirnission of South Carolina

101 Executive Center Dr. , Suite 100
Columbia, SC 29210

RE: In the Matter of the Application of Sprint Long Distance, Inc. for Authority

To Provide Resold and Facilities-Based Competitive Local Exchange Service

Dear Mr. Terreni:

Enclosed please find for filing an original and fifteen (15) copies of an Application in the above

referenced matter together with a Certificate of Service on the Office of Regulatory Staff for filing.

Also enclosed please find twenty-five (25) copies of the pre-filed direct testimony of C. Steve PaITott

and a Certificate of Setvice on the Office of Regulatory Staff for filing.

I have included two extra copies of both of these wlrich I would ask you to date stamp arid retLun to

me via my courier.

Thank you for your assistance, and please call me if you have any questions regarding this matter.

Sincerely,

Elliott Ec Ir';Iliott, P.A

~Scott Elliott

SE/mlw

Enclosures

c: All parties of record w/enc

Cheryl Sweitzer



BEFORE THE PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

In the Matter of the Application of Sprint

Long Distance, Inc. for Authority to Provide

Resold and Facilities-Based Competitive

Local Exchange Service

DOCI(ETNo. f005- 90'7-&

APPLICATION OF SPRINT LONG DISTANCE INC.

FOR AUTHORITY TO PROVIDE RESOLD AND FACILITIES-BASED

COMPETITIVE LOCAL EXCHANGE SERVICE

Pursuant to S.C. Code Ann. $ 58-9-280 and the rules and regulations of the South.

Carolina Public Service Commission (the "Commission" ), Sprint Long Distance Inc. ("SLDI"or

"Applicant" ) hereby submits its Application for Certificate of Public Convenience and Necessity

to provide Resold and Facilities-Based Competitive Local Exchange service in the State of South

Carolina.

SLDI intends to offer both Resold and Facilities-Based Competitive Local Exchange

service to both business and residential customers in select areas of the state. Should its

Application be granted, SLDI plans to commence offering service upon the establislzrient of the

appropriate and necessary interconnection arrangements. Approval of this Application will

promote the public interest by increasing the level of competition in the South Carolina

telecommunications market. Ultimately, competition will compel all telecommunications service

providers to operate more efficiently and pass the resultant cost savings on to consumers.



In support of its Application, SLDI states as follows:

Introduction

The name and address of the Applicant are:

SLDI
6200 Sprint Parkway
Overland Park, KS 66251
Phone: 913-762-4120
Fax: 913-762-0518
Toll-Free: 866-750-8300

2. All correspondence, notices, inquiries and other communications regarding this

Application should be directed to:

Edward Phillips
Attorney at Law
114111Capital Boulevard
Mailstop: NCWKFR0313
Wake Forest, NC 27587-5900
Telephone: 919/554-7870
Facsimile: 919/554-7913

Local Counsel:
Scott Elliott, Esq.
Elliott k Elliott, P.A.
721 Olive Street
Columbia, SC 29205
Telephone: 803/771-0555
Facsimile: 803/771-8010

3. In support of this Application, the following exhibits are attached hereto:

Exhibit A - SLDI's Articles of Incorporation filed with the Secretary of State for

the State of Delaware;

Exhibit B - SLDI's Certificate of Authority to Operate in South Carolina as a

I oreign Corporation;

Exhibit C - SLDI's Financial Information;

Exhibit D - Biographies of selected SLDI's management;

e. Exhibit E - Illustrative Tariff for Local Exchange Service; and

f. Exhibit F —Pro Forma Income Statement.



II. Descri tion of the A licant

1. General Information

Applicant is a Delaware corporation, which was formed on February 23, 2005. The

company is headquartered at 6200 Sprint Parkway, Overland Park I&.S, 66251.

2. Customer Service

SLDI's customer service representatives are available to assist its customers and will

promptly respond to all customer inquiries. Customers may call 1-866-706-4722. The applicable

toll free number will be printed on customers' monthly billing statements. Alternately,

customers wishing to communicate with a SLDI customer service representative in writing may

send written correspondence to SLDI at:

ATTN: Customer Service
151 Southhall Lane.
Suite 230
Maitland, Florida, 32751-7176

SLDI's customer service representatives are prepared to respond to a broad range of

service matters, including inquiries regarding: (1) the types of services offered by SLDI and the

rates associated with such services; (2) monthly billing statements; (3) problems or concerns

pertaining to a customer's current service; and (4) general service matters.

III. SLDI Possesses the Technical Mana erial and Financial Ex ertise Necessa to

Provide Local Exchan e Service

SLDI possesses the requisite technical, financial and managerial capabilities to operate as

a competitive telecommunications provider. These capabilities are explained in detail below.



1. Financial Qualifications

SLDI is financially able to provide the services proposed in its tariff as evidenced by the

projected income statement of the parent company LTD Holding Company.
' The financial

infoiTnation of LTD Holding Company is attached as Exhibit C.

2. Managerial Qualifications

SLDI's senior management team is highly skilled, having acquired considerable

experience in the telecommunications industry. Using this extensive expeitise, SLDI's2

management team has developed innovative marketing strategies. In conjunction with effective

financial and operational measures, these marketing strategies will enable the company to

provide quality service at competitive rates, while resulting in profitable operations for the

Applicant. SLDI has extensive experience in the teclmical, managerial, and financial aspects of

the telecommunications industry.

3. Technical Qualifications

Applicant's key management personnel have significant business and

telecorronunications experience. Applicant is cuiTently authorized to provide competitive local

exchange services in Notch Carolina, Indiana and Florida. Applicant will also rely upon the

teclinical expertise and telecommunications experience of its underlying carriers.

SLDI will primarily be a facilities based carrier and supplement its product offerings

tlirough resale of the facilities of the existing LECs or underlying carriers that presently serve

SLDI was granted authority to provide resold intrastate telecommunications services by the Commission in Order

No. 2005-689, issued on December 8, 2005, in Docket No. 2005-238-C.

As previously stated, the biographies of Sprint Long Distannce, Inc. 's senior management team are attached



South Carolina. Applicant seeks authority to resell and provide through its own facilities

competitive local exchange services tluoughout the State excluding those areas that are served by

carriers that currently have a rural exemption under 47 U.S.C. $ 251(f)(1). Applicant's local

calling areas initially will coincide with the incumbent local exchange carrier's local calling

areas. upon its entry into the South Carolina market, Applicant intends to install equipment for

the provision of competitive local exchange services.

The services to be provided by the Applicant will be delivered over a combination of

delivery mechanisms through incumbent local carriers' unbundled loop network, both copper and

fiber and transpott networks, as well as via Applicant constructed facilities. Its services will be

available on a full-time basis, twenty-four hours a day, seven days a week, to customers within the

geographic boundaries of the State of South Carolina. Customers will be billed by Applicant.

Applicant is committed to providing access to a local operator, directory assistance, 911

services, and dual party relay services. Applicant is also willing to accept its obligations to

collect 911 and dual party relay service surcharges from its local exchange customers, and to

remit those funds to the appropriate authorities.

IV. A royal of SLDI's A lication is in the Public Interest

Granting SLDI's Application is consistent with S.C. Code Ann. $ 58-9-280(B), as

amended by 1996 Act No. 354, and, in that regard Applicant makes the following representations

to the Commission:

a. Applicant possesses the teclmical, financial, and managerial resources sufficient to

provide the services requested;

hereto as Exhibit D.



b. Applicant's services will meet the service standards required by the Commission;

c, Applicant, to the extent it is required to do so by the Commission, will participate
in the support of universally available telephone service at affordable rates; and,

d. The provision of local services by Applicant will not adversely impact the public
interest.

The demands of a competitive market are a better means to achieve affordability and

quality of service than a monopoly enviromnent. As competitors vie for market share, they will

compete based upon price, innovation and customer service. Those providers trust that offering

consumers the most cost effective products will gain market share. In contrast, providers whose

products do not meet the needs of consumers will lose market share and, ultimately, be

eliminated from the industry.

Additionally, SLDI's entry into the local exchange market will not unreasonably

prejudice or disadvantage any telephone service providers. Incumbent local exchange carriers

presently serve a large majority of the local exchange customers in South Carolina. The major

advantages of incumbency (i.e., ownership of the existing local network as well as access to, and

long-standing relationsliips with, every local customer) constitute a substantial obstacle to new

entrants. Moreover, exchange services competition will stimulate the demand for the services

supplied by all local service carriers, including those of the incumbent LECs. Thus, in a

competitive market, there will be increased potential for such LECs to generate higher revenues.

Additionally, in a competitive market, incumbent providers will have market incentives to

improve the efficiency of tlieir operations, thereby reducing their costs and ultimately improving

their profit margins. Finally, it is important to recognize that in a competitive market, incumbent

LECs will derive revenues from both resellers of their local exchange services as well as



facilities based competitive local exchange providers.

Currently, South Carolina consumers have a limited choice with regard to the provision

of local exchange telecommunications service. A competitive local service market comprised of

incumbents and competitive providers such as SLDI will offer consumers a coinpetitive option

and, therefore, will better satisfy the needs of various market segments. In this regard, approval

of this Application is clearly in the public interest.

V. Descri tion of Services Offered and Service Territo

For informational purposes, SLDI has filed with this Application an illustrative tariff as

Exhibit "E"that discloses the terms and conditions generally applicable for all services. SLDI

expects to offer a full array of services to both business and residential customers. Prior to

providing local exchange services to the public in South Carolina, SLDI will file a complete

Final Tariff and/or Price List with the Commission.

VI. &givers and Re ulato Com liance

SLDI requests that the Commission grant it a waiver of those regulatory requirements that

are not applicable to competitive local exchange carriers such as SLDI Such rules are not

appropriate or necessary for competitive providers and constitute an economic barrier to entry

into the local exchange market.

1. Financial Record-I&eeping System

In accordance with 26 S.C. Code Regs. 103-603, Applicant also requests that the

Commission grant a waiver of any Commission rule that would require it to maintain its books

under the Uniform System of Accounts. Because SLDI currently maintains its books and records



in accordance with Generally Accepted Accounting Principles, it would constitute a burden for

Applicant to keep two sets of records.

SLDI also requests a waiver of 26 S.C. Code Regs. 103-610 ("Location of Records and

Reports" ) in order that the Applicant may be allowed to maintain its books and records at its

operational headquarters located in Overland Park, Kansas.

2. Local Exchange Directories

Applicant respectfully requests a waiver of the requirement in Rule 103-631 to publish

and distribute local exchange directories. SLDI will make arrangements with the incumbent

LECs whereby the names of SLDI's customers will be included in the directories published by

the incumbent LECs. LEC directories will also be tnodified to include SLDI's customer service

number. These directories will be distributed to SLDI's customers. This approach is entirely

reasonable and will have a direct benefit to the customers of both SLDI and the incumbent LEC

since they need only refer to one directory for a universal listing of customer information. As a

result, it will be more efficient for SLDI to simply include its limited customer list in the existing

directories of the incumbent LECs.

3. Flexible Regulation of Local Services

Applicant respectfully requests that its competitive local service offerings be regulated in

accordance with procedures authorized for Sprint Communications Company L.P. in Order No.

2003-383 in Docket No. 2003-150-C.

4. Marketing Practices

Pursuant to the South Carolina Public Service Commission's Order No. 95-658 (issued

March 20, 1995),Applicant makes the following affirmation relating to the Applicant's provision



of services:

As a telephone utility under the regulation of the Public Service ConuTtission of South

Carolina, the Applicant hereby asserts and affirms that as a provider of intrastate

telecommunications service, the Applicant will not indulge or participate in deceptive or

misleading telecommunications marketing practices to the detriment of consumers in South

Carolina, and will comply with those marketing procedures, if any, set forth by the Public

Service Commission. Additionally, the Applicant will be responsible for the marketing practices

of its contracted telemarketers for compliance with this provision. The Applicant understands

that violation of this provision could result in a rule to show cause as to the withdrawal of its

certification to complete intrastate telecommunications traffic within the state of South Carolina.

5. Maps

Applicant's local exchange service areas will initially mirror the service areas of the

existing local exchange carriers therefore, Applicant hereby respectfully requests a waiver of the

map filing requirement pursuant to Commission Rule 103-612.2.3

Finally, SLDI will be subject to all applicable Commission regulations, including tariffing

and pricing regulations, as well as the Conumission's complaint procedures.

VII. Conclusion

This Application demonstrates that SLDI possesses the teclmicai, financial and

managerial resources to provide resold and facilities-based local exchange service in the State of

South Carolina. Furthermore, granting this Application will promote the public interest by

increasing the level of competition in the South Carolina telecommunications market.

Ultimately, competition will compel all exchange teiecorrununications service providers to

operate more efficiently and pass the resultant cost savings on to consumers. As stated above,



Applicant does not intend to provide local service, by its own facilities or otherwise, to any

customer located in a rural incumbent LEC's service area, until Applicant provides such LECs

notice of intent at least 30 days prior to the date of the intended service.

Wherefore, SLDI, respectfully petitions this Commission for authority to operate as a

reseller and facilities-based provider of competitive local exchange telecommunications services

in the State of South Carolina and for local service offerings to be regulated in accordance with

procedures authorized for NewSouth Communications in Order No. 98-165 in docket No. 97-

467-C, in accordance with this Application and for such other relief as it deems necessary and

appropriate.

~(A

Respectfully submitted this P~ day of ~+ ~+~-~, 2005.

Scott Elliott
Elliott Ec Elliott, P.A.
721 Olive Street
Columbia, SC 29205
(803) 771-0555

Illa'

II

- and-

Edward Phillips, Attorney
SLDI
Legal Department Mailstop: NCWKFR0313
14111Capital Boulevard
Wake Forest, North Carolina 27587-5900
(919)554-7870
edward. hilli s(Rs rint. com

Attorneys for SLDI

10



STATE OF SOUTH CAROLINA

COUNTY OF RlCHLAND
VERIFICATION

Martin H. Bocock, Jr. being duly sworn, states that he files this verification as

Director, External Affairs —South Carolina for Sprint Corporation and that in such

capacity he is qualified and authorized to verify the attached Application and Exhibits;

that he has carefully examined all the statements and matters contained in the attached

Application and Exhibits and that all such statements made and matters set forth herein

are true and correct to the best of his knowledge, information and belief.

artin H. Bocock, Jr.
Sprint
1122 Lady Street, Suite 1050
Columbia, SC 29201-3242
803-252-4505

Sworn to be t N&his P~~ day
of Decemb; 2005.

..+o
Notary Public of South Carolina

My commission expires March 4, 2006.



The undersigned employee of Elliott k, Elliott, P.A. does hereby certify that she

has served below listed patties with a copy of the pleading(s) indicated below by mailing

a copy of same to them in the United States mail, by regular mail, with sufficient postage
affixed thereto and return address clearly marked on the date indicated below:

In the Matter of the Application of Sprint Long Distance,
Inc. for Authority to Provide Resold and Facilities-Based
Competitive Local Exchange Service.

PARTIES SERVED:
C. Dukes Scott, Esquire
Executive Director
Office of Regulatory Staff
P. O. Box 11263
Columbia, SC 29211

Florence P. Belser, Esquire
General Counsel
Office of Regulatory Staff
P. O. Box 11263
Columbia, SC 29211

PLEADING: Application of Sprint Long Distance, Inc. for Authority to
Provide Resold and Facilities-Based Competitive Local
Exchange Service

December 29, 2005

Mar ia W. Walters


